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The Impact of Adopting Artificial Intelligence on the Performance of
Banks in Iraq: An Econometric Analysis Using Panel Data for The
Period(2024-2015)

Adnan Taleb Bakhtiar!

Abstract:

This study analyses the impact of Al adoption on the profitability of
commercial banks in Iraq, in the context of a post-conflict emerging
economy, addressing a clear research gap in the banking literature. The
study used balanced panel data from 15 Iraqi banks for 2015-2024,
totalling 150 bank-year observations. A comprehensive Al adoption index
was developed, reflecting the extent, breadth, and depth of Al integration
across customer service, risk management, and operational processes. The
study employed pooled regression models and a fixed-effects model with
robust pooled standard errors to measure the impact of Al adoption on bank
profitability, as measured by return on assets (ROA) and return on equity
(ROE), while controlling for traditional determinants of profitability and
macroeconomic shocks. The results showed a strong and significant
positive impact of Al adoption on bank profitability. The fixed-effects
model estimates that a one-unit increase in the Al adoption index raises
return on assets by approximately 1.80 percentage points and return on
equity by approximately 14.65 percentage points, at a high statistical
significance level. These results remained robust even after accounting for
fixed-time effects, reflecting the many shocks such as the COVID-19
pandemic. The study concludes that Al is an effective tool for enhancing
banking performance, even in fragile institutional environments. This
supports the hypothesis of technological leaps in post-conflict economies
and provides important insights for policymakers and bank management
regarding technology investment priorities.

Keywords: Al, bank profitability, Iraq, panel data, fixed effects, ROA,
ROE, post-conflict economy.

! Kirkuk university, college of administration and economics, Kirkuk, Iraq.

27



ISBN:978-9922-8178-3-5 darll sy BVl G el Ol 3505 e land VI el 5 2 e SJUIN L) 2501 i s .

P PRVY

Pl SV S o as G o 55 Y 52 1 Gl pladll a2
(Brynjolfsson & McAfee, 2017). &undlzl 5 5,01 5 5: LSl 5 KM Cans, S 12 4 5
S alaily Bsloudl U 55 ) Y oty o513 ol e
L e pall Jonll ol il 8 ol YIS I it o 2l (LY
LY G 5 GbLdla sl s ol e WU Sl 3l Jolis 4 1S slef
Sleewl d) gw\ J = Olallis o) o158 32l sl mds U3 s(Buchanan, 2019).
oo e lelisdl Ol l ¢ ol oW1 elSI doadl) &) (3 Y sl Lk
5 315) 03255 or ) 3 LSO i IV 0 S il g0 5t ol e cdalaiY)
(Lee & Shin, 2018).5 jree dd 2 o ,)l£ (el 5 bl

g te s I3 Y LeSd g s sy b Loy Al 31 all 3l pladll fiay s
JUI sl fomy 31 3= pall el3Y1 Lo ella VTSI ST Gl (8 SIS S
s B U1 a5 Y15 el el Ul s el 3005 2y 3 ) )
(World Bank, 2023; International Monetary Fund, a1l &sLa3 V| colaaall ) S5
Gedit g8 wLud B3l Al O lall gl 520242015 & 5l I3 52024).
Sl Sl (4] L5 (2021-2020) 2L 19-03 5 Gl Loy 328 ¢l o
1558 2 a5l 35 cAdor ] e iSO ) 5 b 31 e Jai)
Al yadl e sl

SSA Jalad) 2l 3T s £l T Ol 3 o) AL o ol AU
(Bl e Y5 eolel 31 o o U Sl (3 G slall i Jo o llao Y]
G oSl Cind s iza i B el s cadill Bl de SlasYI S 5 B
A slasl sl

28



. 2026 (2024-2015) 3 7l 5l bl plasaly (oold JE 13101 G b olall ebsl e ellaus VIS 5 T

FUPSA [ PRTRYY|

(ROA S,Lall &y s ollao V1 SN 25 G BN o el ool
2024-2015 5 71 IS B3Il GROE)

Lor o) Sl 0da s Gas s gl oSmy o Llauo VI oS 2o Jold S5l

i all sl 1

S 36l 5 ol bl g (i gl (JUT W, LS

Sl e dldl 56Y15 Pooled OLS 3o plsal pled) Gl Ll

oo ol koSl sy (19-0458) AJSU1 4alasl wledall ds
Al e LBV N

Tocdl VIS 55 e slall s s N Slgald 5l (555 oS

(o LA

033 L I3 o Lr ) Sl s sl 1 it s 55 (3 o) g

oo Al olslaYl s Glall o, e 3 elloYl sl

2lee VU by 31 ey Jam Y1 Gl il k3 s Jf ol |S ol 31

S5 bl B 15 5e 3y ((2024-2015) =Y Losb L A4 Le

ok ool | el 23l Sl o ldao V1 elS Ul

.6

.10

A1

5 e (O jlall Loy e U ymas G2l 1550 ellan¥I S 25 S5 HI
ROE. sROA

G ¢Sl dny Sslall By do o Llo Y1 ST 2 GleN) Y1 ey 12
3l 15 Ludadl clsasdl

13

29



ISBN:978-9922-8178-3-5 darll sy BVl G el Ol 3505 e land VI el 5 2 e SJUIN L) 2501 i s .

e Aslam | Y5 155 | e G slall Loy Lo ollaoVI STl 25 3T 4y 1H3
A sl wleall b & o e )

Tl ol ki Sl

oo 185 i J22 20242015 5 2l I3 B3l e L2 6 s 15 2 pall ks
Jdo Sl Sl S50 slael (1) tdul,ddl s i Jodss pladll wls g 50
il 3l (3) ¢ AU Ll 055 LIV el (2) ¢ila> Sl 6 o 550
LS o Sl Glodd ) B gzt (4) ¢ B ULy Sl e o]
SV GUI el 5 a5 (5 o) SN 5N el J sl sl pll S
el S8l (el ml I el ok 5 cimeged) CIN ol 5 s L]
RUSIESCCOv | R W U BV U | (M,EJ\ =y oYYl C;L:J\ gty

©losYl dal e 1.

SVl G wuls pleals G pall eVl o o oSl ISV Gy B1 e lam )
S 25 T ke S8 e (A1 Ll i3 Y el may &l
el VA 5 ity 85 502 Z3W B Y1 (3 Gl Loy e (AD) ol
o edrall pladll 3 L oSl s ellao V1 S AL Biladl 23Ldl sVl
8 Bl ) 0 a5 5 8 L QU Y ol 2 el A ol dll e S I
il 1] JUEsYI 3 el 3 281 25 J o Leladl Syl o 0y (s 30 g0
oda and I Lo 15 gedll b YUY 505 e lall 3 VIR CRTIREREY
L bas ) 2l 5l

slall (8 b o 5y o llao V1 e S I J g g 2l bl 11

AR RPN PRR A [RCAU RS AR

3elasUl Lo ollao V1 elS U Gy 3T amedd Alald Zul 53Qu (2020) 5 Cheng (s 1
DU G s 45 e 6550 e pltieials Ol 3 2l Glaol) laesl)

30



. 2026 (2024-2015) 3 7l 5l bl plasaly (oold JE 13101 G b olall ebsl e ellaus VIS 5 T

L) (DEA) UL Calre 2 O plal 1azel (20182012 5 sl I3+ Ces
oday pllaoVl Sl 23 BES Gy BU Jowy LB o5 Gelisl o 530
Ty 1l 36 LS e ] (531 oo VIS 5 O pusledl 0 gl ol 530
Gt ST 815 5 eSOl Ll Gad e 15,7 dy IS sl 5 712.3
S e bozall 2EYI OF Zul ) el S L J oS 25 3 ) il 585
S a3 e Al lleally SUIleds 3 e Y o llas Yl
Ol J) 1,Le1Qu (2020) 5 Cheng O V| .-ty OF 3 &addhl 53 g2 e 5 il
Ol S 5 & ol &y salr 5 b sal) QTN ol 55 e dazad 3o iSI) ol
A Ul G A ol 053 (AT Y L 5 L ) S|

Oles¥ bl 315 3 Y1 etz
ﬁ:M&éﬁ\VJ@:J\QQA})P&BMJ&(2021)O§J.>'-T}Khandanij§)
hiz Lo agralps odazely cOolall Loy 3 S ST Los Al ey 5l
2015 & il I sl LY I G S il Glall asY 51 5Y
VT &1 gl DL e ¥ o— Y ] 231 O sl & gl o 2019
35 o o 123 iy i) Gl el I Lo 03 i oyl 3 5l
sl o g Al L G ] ool 23l e Gdas OF (U5 (e o2Vl 3l
L ge it 0.4 luies (ROA) wils g 1 e WLl 35055 (&L g2 dais 1.8 e
Jall el e ] Sl 00 0 2L 5 et o ol s 35 I
oo 1 cllazodl 2l YU S GLasSY cdabloll 5 525055 bl
bl 0] G ellaoVI S I sl O dulyall ol 1S Slea sy
AL IS a5 AN w5 Jots el 85 e e Y Ol
Lol 3 dall sVl PR PP R R

5 O BN oy (2021) 05 515 Homuf pl8 ¢ od I J poil] sl Bl
G s 156 3 b bl plasealy s A 555 Y1 0 lald JUT1Y1 5 &b ) ol

31



ISBN:978-9922-8178-3-5 darll sy BVl G el Ol 3505 e land VI el 5 2 e SJUIN L) 2501 i s .

Jgecld Yol 175 50 052 U1 Lasl 20192014 5 51 IS 25,51 3055 15 3
o] Lo g5 closeal) SULI SUL ¢ ollao VI SN Jaly o3
e 5 5 5 Al BV 50 sl o gbly . el BN e 5 all leadl
Sl ol oyl oy My ool I el G Al AN o5 L12)
Jdo Bl 8 452 ds 0.35 bjs Bl o8 ) d ol S5 (3 dss 5ok
O pall e SVl iz Y 1 O 2l oy |S (ROE). &SUWI G i
Bl ST ) el el ar ) l3 O jlall i 3] cellel 5 500
G Il oS o ¢ (D) s T oy 03 3 4 BLS] L&l Y1 G Lally
G 5SS Ghoes OF |5 il ¥l IS plis ) s L5V ol gl
Lo ) S 7 gad o 1S o

Ladad! O yLall ool g LI Lo J oS IS 8 Lublin.1.1.4

S ol el Golall S5 b 2aS G (2021) 0 5T Lee oy
Ll delas b 3 Ly (ol L3S 5 Lo U IS5 ellasYl
st o 3 6 s 89&2&@\,4)\@4&;;\,.@&\ Lor o) Sl OS5
(Difference-in-G I 3 & Al & shol plaseul; 2020-2016 52l I &yl
S Sty ellas VI SUI 25 A1 G lall of Skl & bl s Differences).
w13 b ylally & )lis & sz 2o 2.1 ey JeT s g sl e L1 G 1 s i
Szl o o I 5 Ly O3 SN O iUl 35 sl )
o sl ¥ sy BN e ot G Gais o Bl Y15 5Ll
SN o5 O Zulplll cisS S . ollao VI oS AL p sl abladl ol I3
35 740 Gy 13yl Lo 018 a5 e i) G jlall elu olasY)
Al e O lally

32



. 2026 (2024-2015) 3 7l 5l bl plasaly (oold JE 13101 G b olall ebsl e ellaus VIS 5 T

ALl JlemYl cais § pllaoNIslSLLLS

SN e sdezall JlaY cass dodal Ll Je (2022) 5,575 Neai S,
07 gl > wlads . Golall domy) Gd s U pLLA J2es 3 sllasY)
Gl Eomgin phily 20212017 5 481 I3 L sl &l S ol (36 as
Ji Y1 e 22U Sl ais (§ o] LedasYl odin OF sl gl . o
ROA (3 (§ g (yd L& oSl e W) 2l 3773 5 d 5N dndt 3 758 d
AL o Vo cosidl ol 31 3 O dnl yadl s S & 20 32 0.22 liias
Mozh i id) Ll bads 5 Y sulins Il b1 C22S Lo 3,50 el L)l
VN 855 LIS 5 5a5 e

2L Bl g V1 G jluan § o llano VI ST f31.16

LoV S 5 BIaT J g &5l a3 (2023) 05 515 Gomber (s
6 2o 234 Ball e 5 . Lol 5 33U olslasVI 3 O lall iy 3 s ST
20222015 5 2l IS Gzs 3Ll 15 G G as 1895 Gl Gym 25
NS 3 Golall dmy 335 ) 35 Ll S 5 OF k) o gl
a5 1.6 jltiay ROA x| G 223U B Y1 G (531 01 Y1 0T Y el
Oy e Redill lslasVI (3 & e 128 0.9 e ol g )] IS 3 520
el s A pedly el Sloadl (8 ¢ o 5Sl Gall 5 el ) el
L3l BN 3 oLl

S Leus § Lol il dd-Lna.1.1.7

B3l b g5y o cmedall Bl i e L 5ok SLiu (2023) 5 Zhang w5
5 e 42 Lu ) conss 5 .G slall Ay 5 U Ly Lo bl 3Y) el g
Rads IS ol bl o gbly 2022-2018 oy bl ods il
0.31 Jlaies ROA 5L ) (gl L /18 iy 5L I Loy oy 5 735 s 5L 31
%.2.8 Lo 530 O1E Jms olissl s & st ks

33



ISBN:978-9922-8178-3-5 darll sy BVl G el Ol 3505 e land VI el 5 2 e SJUIN L) 2501 i s .

sl ¥ ud g gamvl sSAUI o dazall jamasedl1.1.8

S5 e sdazall Lo sl Laresdl Ladail 5T (2024) 05 #15 Barman Jsbs
o) gl 8L gstadl o jls S slall dow s s Y1 A 5 G ellasY)
o Sl L L23 By 055 JST sl Y1 o e L5 14T Ly wbolil
W g EW IV & 20 825 0.45 jluias ROE s

Lol 8 gedll y a1 joMsul 1.2

Ut G eV S 2 sl Gl ST g s ] A pmand) DLV s
JIF Y lls mas lol ¥ ad 55 b0 Lo bl s )5« lall 3slis
S 2l AL Gl G Slubydll Gosde bl dage Do ol g2 s
A e s (Gl s o)l g b il 5l 1 ST Ol s oY)
o lsb dne) B el S o Bald e dezas AN Lyl
A Lslas Yl olatall § oSl

AV Pl 2 A U1 s I e ol gomdll e e ) sl 0 s
sl Bl ol plasealy 310 Golall iy e el oSl o
spo e il G oSl Lotk Gl SISl me (20242015
oo e sl A Doslass ¥l leanall

~! (Theoretical Background) — St WYL 3.

151 o gy gl L1 Ky Gl o2 G ) 2S5 155 505 (AD) _eldao V1 oS J2ay
(Brynjolfsson & MeAfee, | a1 3215 (lacll Jro ¢ 2l Lo 178 3lS &3 pme plgs
Sle )l e e gie Slidal ellao VI SN fody o3 ol pladll (352017).
LA Sledst 28Y Eaglall Blll Ak lae Slis ) OlsY) bl oid GV el
oY i) I B ol (§ leadl da 5 g 5les A3 5(Buchanan, 2019).

Shin, 2018).

34



. 2026 (2024-2015) 3 7l 5l bl plasaly (oold JE 13101 G b olall ebsl e ellaus VIS 5 T

bl e s b sae () 8 rall sV Lo ollas I oS I ST s iy 5
o0 il 55 U 830 dedl il 2505s ol sV SSIU SLi dad a 0 e
o5 S 5 | S (Barman et al, 2024). 3 USS Wi 5 e Leldine £dls
el Ol Golall Gy sl oV s SN Lasls L ) Sl
i p IS (S5 ] 4Ls) (Gomber et al., 2023). @M;w C;jlb Load el
Tt G ais 3 g B o) S SISV 0T (3l Jonll (3 35Ul
(Berger & Humphrey, 1997).&0w JI o Cl2] Sou o o)l jomad Gund
s Ly Yl dnyl 3 el plhadll 3 elhwoVl oS wlids s
e idaad) 5 lisdl et 5 eJlza ¥y bl 5515 5 5L U dga ol oliladl
Jo ol bl oda faxs s (Zhang & Liu, 2023). qee_:?\jm\!\ JA e el
(Cheng & &zl CAIS i 3 e dewlo] <l 58 IN 0 dow I 5500
Sl a5 OlesVI s g g bl 6 1] (et 5 ¢ Fiordelisi et al., 2011)¢Qu, 2020
ol e Dbl Y| e e Sl ¢ Ngai et al., 2022)¢(Khandani et al., 2021
(oLl @3 5l e 5 ¢ Zhang & Liu, 2023)¢ (Barman et al., 202450 311 & slus |2
(Lee etal., 2021).43 sl Lad-|

G o V1 (g5 . oo 311 Gl M b e Lo OB oY e o o o5
SV S5m0 Lo i) LodasV s 53 55lE o ) ST AR o b s (S
SLAL a5 Bl gVl 0din OF 4 (Gomber et al., 2023). ellawo V1 sSA vy I
e s - soctll Gl e s (ol liST 85055 UL Al Al oy e
Ll asle] o o SN ol pol 2 5] ¢ gl 0din 1)l (G pall plail
PN S T aul)s fag Lo o) Ste il Lslassl oo Jb 3 et
Adcdas g & e AT ld O lall dou e

35



ISBN:978-9922-8178-3-5 darll sy BVl G el Ol 3505 e land VI el 5 2 e SJUIN L) 2501 i s .

(METHODOLOGY)Zd2egll.2.
(Data and Sample)iuall s &ULJI2.1
3 I3 Gl e G G s 15 iy &)1 55 b Sy s eyl ok dazes
IS e O jlas Lonll Jokis D pae sbalie 150 Jlaby (2024-2015
(D6 20) deaDs] O ylian 5 (B amo 11) dolst L 51E G5 jlian s (O ae) & 5l)
oo UL e o5 BN 8l pladll il g g (U] e 185 o e Lo
o oSl 5SSl Bl Y1 ol 2l 0B slaedd sl AW Ll
Gkno s doll Sl DUl del e sdazadl JSU1 sLaBYI ol 5 oy WSl
—2020) 19-13 55 dvlr Lty oyo iy 52 Bl s pll 570 Jarsy (sl il
AU sl Gy Ll 8 Le Gls s e (2021
(Variable Measurement)cul il jul3.2.2
SVl G (el pelide plabeialy Glall Gy 3 o5 Ldnldl ool
P (s all

s el s 50 Bl ey o 5 ¢ (ROA) S s L1 Lo d5lall o

ASUI G gam Q] e Jodll Bl donds oty ¢ (ROB)ESUI 5 s Lo aslall o

O lnadd B 261 g2l 5 ol g Sl pldsial 35 US gl odn o Sa5 5

SN o ol 30 IO o ollas VIS 25 e endl o 1 Janed| il
e J 3Ll o 5Ly SEEPY 150 o ases 31 A5Adoption Index) (Al _#llas|
(UL S ety V) sl b 3 o s olaal G jlall ks
S 55 Sl s (Y1 iS5 LV 8 b wdd G el ol 5155 5
Ma oSas - ollao V1 oS e stazall 5l SBde 5,1s] Lokl s sl
G (a1 805) Goalls (el VI S I liglas sue) fLus¥l e SIS 53l
i pall Slleadl s oLl V1S JalSS

36



. 2026 (2024-2015) 3 7l 5l bl plasaly (oold JE 13101 G b olall ebsl e ellaus VIS 5 T

(Athanasoglou et al., 2008; Petria et al, &b ~all losSU ELsI . llaylall el o
oS (ol il e de gagt @Sl 052015)
w25 g2 U WY el o5l 0L Ll 5 (Bank Size): O pall oz 1
Ul ) AU G g iy i 5 (Capital Adequacy): JUI T, s .2
s gl
il ) Bl Sl gl iy S5 (Liquidity Ratio): 4 gedi .3
s gl
(NPL).5 2xdl 55 8l i Lgie uns 5 (Credit Risk): O\sY1 bl .4
Y ) G Gy W5 (Cost Efficiency): S sels .5
Sledall (3 oSl (Year Fixed Effects) &l & 31 6V randss o5 S
e e sl 2ol SlalE Y 5 218T) dpsLas Y|
(Econometric Specification) LAl 18L2J1.2.3
s Ul 3 oSl e Gslall Loy 5 ol s VIS 25 g B o]
GV Bl ULy 23 500 5 05 5 50 |

Profitabilityy = o + B Al + yiSizex + y.Capitaly + ysLiquidityi + ysNPLj +
vsCostEfficiencyi + i + A + &it

SEV i i JE ool gendl et e ndo s e lall i e )l ek G
Sy il Aoyl UV Mtlambda tht L (O e SO ol Gl
A pleaYl J2pibetap Jalall Ax s (Sl Ut | s> jecitivarepsilon_{it}eit
Solall Loy Lo ollao V1SN 2 Jas gl Y oy 3] eyl o
(Estimation Strategy) i)l Lol ful.2.4
PRGN [P JVCHNT-IPCIIA BRI W WECI SOy P PRI JRVE
(Pooled Ordinary Least Squares — OLS) &4alaeN| (6 jnuall ol M &g oy M\
¢ (White, 1980) o) Ul (s AUSCie ol e & o slasf pltsezuly
A sl irr o 5 Lo  pead | e 2l

37



ISBN:978-9922-8178-3-5 darll sy BVl G el Ol 3505 e land VI el 5 2 e SJUIN L) 2501 i s .

535 om0 lall Lol 5o 50 M e Lasladl LUyl =Y 15k (G
LoV Sl 25 e S o) S Sl il el Bl 5 6315
o gl s 52 pliszals (Fixed Effects - FE) &) BV 3 ol sl o e 1
Bl 5BV ,dke Jery 5 Baltagi (2021). & 5,5 | S (Within Transformation) &Il
N ol B Al b IV e el e s o A e R AL e
S o dlall S B STk e U ol o e O e
.qotbna\!\

‘@w\)w\Csﬁgww&ﬂwwwwwj\ 54 s ! ddlal
(Cluster-Robust Standard 5 ~all (g gime Lo Gaig &ze & lons slast] plisual
(Hausman Olew st 5Lzt 1 2] o2 | STrivedi (2005). 5 Cameron a> 73| U L& sErrors)
Z3) iy s gl BV El EYY 3 gad O e ) il Test)
il Yl

Dl o Gl dnasedd) LN e Bl de ot i o (M3 U] 8L
Rl e aiSl (Breusch-Pagan Test) O L= 2 s » SLasl Jad 5 il il 511
by Goal) (Jarque-Bera Test) | = Solr slastly il o Ll
S i (Variance Inflation Factor — VIF) cpladl (5ea5 Jole |2 5 cliadl
Al ol sl op Jad s

3.12) o1 (Python) & ) ) plaseealy slam Y1 oSl o ol 65
SS asle] Adols 5 81 oy (o <SciPy sNumPy sPandas LS Lo sl ze VL o

sl Lol

38



. 2026 (2024-2015) 3 7l 5l bl plasaly (oold JE 13101 G b olall ebsl e ellaus VIS 5 T

@L:m Joddl (RESULTS)@‘”L';‘J\

dl S g BN bl L2 e falsanll Ly 2l wled) el s 5 0
—2015s;ﬁwwa;\,&nq)hpi\aﬁ,&(m)gwm;s;u\é;;iuba
o Slelam Y131 ol oy 1Y) ol e Bl s o5 1552024
ol e sl o BLYY 1232 el (5 m 5 6L LY el
oozl Gl 25 508 e IS plidealy A I eI 2300 3.3 el
Bl L34 el J gl 5 ¢ (Fixed Effects) 2l EY) z3 55 3(Pooled OLS)
iUl e G:l:;J\ w235 (,M?dl ot e 3 thasldl ol
sl

(Descriptive Statistics)duive off leloa>1.3.1

ol (8 ezl dus I ol iel) Lo gl lelax N1 (1) Jpadl (5 n
B 555 IN Gl e B ae 15 J22 Bram G nae sdalie 150 e Gl 0,855
o N el il a5 el VISl S5 S50 selars ol s 2a) ol
0.217 aawso &y o conill oy Dbl o B gmle Gli—plaa¥l g
15 0.046 1y sl (o 55l 08 el 518 0,138 0,08 (g 5lme Sl il
S Ol 5 Sl 3 S b5 3pms dl et b 0.542 W sl
Sl ¥l 3 Bsly Sl Sy LA Golall Gy ellasY)

AJ)LGl‘onM)\Q\)wUS.?jJ)ﬁ‘
[ Tablel: Descriptive Statisties |

Variable N Mem i Min 25% | Median = 75% Max
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ROA 150 -0.0036  0.0068 -0.0200 -0.0084 -0.0040 = 0.0006  0.0125
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Bank Size Log | 150  21.3965 09265 19.3619  20.8580 213293  21.9280  23.6424
%ﬁm]lcy 150 01260  0.0155 00864 0.1146 01262 01373  0.1628
Liquidity Ratio 150  0.2878  0.0356 02201 = 02608 02828 = 03145 = 0.3862
NPL Ratio 150 0.0967  0.0223 00448 00806  0.0963  0.1129  0.1503

ﬁgf{o“’ln“’me 150 = 0.6113 | 0.0684 04614 = 05661 = 0.6116 | 0.6493 = 0.7724

Notes: This table presents descriptive statistics for the main variables used in the analysis.
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Table 2: Correlation Matrix

Variable U @ 3 @ ®) (©) 0 @®
(1) A Adoption 1.000  0.820 0806  0.036 0211  -0213 -0.528 @ -

(2) ROA 0.820 | 1.000 | 0.975 | 0.286 | 0.186 | -0.244 | -0.775 07
(3) ROE 0.806 0975  1.000 0301 0300  -0.222 -0.740 o0
(4) Bank Size 0.036 | 0286 | 0301 | 1.000 | 0.308 | -0.051  -0.303 D87
(5) Capital Adequacy 0211 0.8 0300 0308  1.000  -0.138  0.056 o
(6) Liquidity 0213 | -0244  -0222 | -0.051  -0.138 | 1.000 | 0.204 82 igg
(7) NPL Ratio -0.528  -0.775  -0.740  -0.303  0.056 | 0204  1.000  0.581
(8) Cost/Income -0.667 | -0.704 | -0.687 | -0.351  -0.148 | 0.192 | 0.581  1.000

Notes: Pearson correlation coefficients are reported. Shaded cells indicate |r| > 0.5.
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Al
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(S Ft do Bai2 Do B jlons ol T plastal 05 S Ll B2 1 SlalZ Y15 2UST)
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G5l 3 b 50 52 (S il s

(3)d s
Pooled OLS Fixed Effects

Variables ROA ROE ROA ROE
AT Adoption Index 0.0209%*** 0.1634%*%* 0.0180%*%** 0.1465***

(0.0045) (0.0473) (0.0025) (0.0271)
Bank Size (Log Assets) 0.0005** 0.0031 0.0090%*** 0.0567***

(0.0003) (0.0022) (0.0015) (0.0119)
Capital Adequacy 0.0242** 0.6911*** 0.0082 0.4624%**

(0.0109) (0.1179) (0.0220) (0.2279)
Liquidity Ratio 0.0055 0.0941** -0.0246%** -0.1421

(0.0048) (0.0468) (0.0110) (0.1116)
NPL Ratio -0.0975%** -0.8590*** -0.1395%** -1.2223%**

(0.0094) (0.0941) (0.0125) (0.1462)
Cost-to-Income Ratio -0.0105** -0.0851* -0.0064 -0.0845

(0.0047) (0.0436) (0.0094) (0.1025)
Constant -0.0110 -0.1301* —

(0.0085) (0.0774)
Observations 150 150 150 150
R-squared 0.9325 0.9052 0.8887 0.8530
Adjusted R-squared 0.9249 0.8946 —
F-statistic 123.39%** 85.31%** S5.16%** 2.93%%*

Notes: Robust standard errors in parentheses (clustered by bank for Fixed Effects).
**% p<(.01, ** p<0.05, * p<0.10
Year fixed effects included in all specifications.
Fixed Effects models control for bank-specific unobserved heterogeneity.
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Table 4: Diagnostic Test Results

Test Statistic v {ﬂ:l e Result Interpretation
Panel A: Pooled OLS
(ROA)
No Homoskedasticity
Breusch-Pagan Test 2.333 0.311 heteroskedasticity assumed
Jarque-Bera Normality 2.161 0.339 g&gﬁﬁ?g& Residuals are normal
Panel B: Pooled OLS
(ROE) -
Breusch-Pagan Test 17.710 | 0.000 Hetergeséi(tiggtmty Robust SE used
Jarque-Bera Normality 1.375 0.503 g&ﬁgﬁg& Residuals are normal
Panel C: Fixed Effects
F-test (ROA) 5155 0.000 Significant FE preferred over
F-test (ROE) 2926  0.001 Significant FE preferted over
Serial Correlation (ROA) = -0.094 — Weak ault‘g)‘é (ffrfelf;;fon
Serial Correlation (ROE)  -0.124 — Weak ault\(lfé (ffrrelf;;fon
Panel D: Multicollinearity
(VIF)
Al Adoption Index 2.399 — Acceptable VIF <10
Bank Size 1.553 — Acceptable VIF <10
Capital Adequacy 1.336 — Acceptable VIF <10
NPL Ratio 1.884 — Acceptable VIF <10
Cost-to-Income Ratio 2.396 — Acceptable VIF <10

Notes: Diagnostic tests assess model assumptions and specification validity.
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